Dealer Detalls

Volume 15, No. 4

Newsletter of the DMV Business Regulation Section

Winter 2008

Inside this issue

e Dealer Handbook updates
for January 2008, Page 2
e Dealer sanctions, Page 3

e \ehicle purchase, sale reports

must be prompt, Page 4

e New state rules affect vehicle

dealers, Page 4
e Did you know? Page 5

DMV Business

Regulation Section

Oregon
Department

of Transportation
(503) 945-5052

)8

Section Manager
Chris Ratliff, (503) 945-5283

Investigation Team
Chief Investigator
Ron A. Kramer, (503) 945-5281

Investigators
Barbara Caine, Rebecca Flores,
Denzel Gifford, Ron Irving, David
Jurgenson, Robb McCracken,
Rick Parsons
Support: Esther Reynoso

Business License Unit
Supervisor
Chuck Hoffman
Staff: Betty Fox, Susan Kanode,
Karen White

Dealer Details Editor
David House

www.OregonDMV.com

Form 735-7022 (3-2008)

Committee, DMV clarify
laws on consignments

The first Oregon Dealer Advisory
Committee meeting of 2008 opened
with discussion on organizational pro-
cedures and a vote to operate as in-
formally as possible within the scope
of the public meetings law. That being
completed, the first issue to be dis-
cussed by the committee was consign-
ments.

Ata prior meeting it had been sug-
gested that Oregon dealers could not
take consignment vehicles from an out-
of-state dealer. DMV was asked to
research the issue and get back to the
membership on this question.

DMV could find no restrictions on
dealer-to-dealer consignments for ei-
ther in-state or out-of-state transac-
tions. DMV had no cases where
charges had been filed against an Or-
egon dealer for taking consignments
from another dealer.

After reading the Oregon Revised
Statutes and determining that the prob-
lem stems from the interpretation of
“certified dealer” in the statutes, a mo-
tion was made that DMV should use a
broad definition for “certified dealer”
that would include dealers in other ju-
risdictions.

The motion passed, and DMV
stated that it would use the broader
definition.

Another question on consignments
was whether or not the dealer should
title the consigned vehicle in the dealer’s
name. DMV responded that if the
dealer is not purchasing the vehicle and

Next ODAC meeting is
scheduled for April 24

You are invited to attend meetings
of the Oregon Dealer Advisory Com-
mittee at the DMV Headquarters,
1905 Lana Ave. NE, in Salem.

All meetings are held in Confer-
ence Room 382 and run from 9 a.m.
to noon. The 2008 meetings are
scheduled for April 24, July 24, and
Oct. 23.

If you are interested in having a
discussion on a specific topic,
please contact Chris Ratliff, DMV
Business Regulation manager, at
least three weeks in advance of the
meeting date, and he will present
your request to the ODAC chairper-
son.

placing itin the dealer’s inventory, there
is no need for the dealer to be on the
chainoftitle.
Possible issues for the agenda of the
April 24 ODAC meeting will be:
B Discussion of the Statement of
Total Loss form
B Background checks being re-
quired prior to issuance of a dealer
certificate
M Increasing bond requirements for
motorcycle dealers
B A report from the possessory lien
subcommittee
— Lisa Larkin
ODAC chairperson
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Dealer Handbook updates for January 2008

The January 2008 revision of the
Title and Registration Handbook is
available to view, print or copy at
www.OregonDMV.com. This revision
updates the October 2007 Handbook.

Dealers also may buy a printed
copy from one of these organizations:

EOregon Independent Auto Deal-
ersAssociation (OIADA), 1-800-447-
0302; info@OIADA.com; or
www.oiada.com

BOregon Vehicle Dealer Associa-
tion (OVDA), 1-877-541-2277;
ovda@oregonvda.com; or
www.oregonvda.com

Changes are as follows:

Cover Page: Revision date of Janu-
ary 2008.

Chapter B, Application for Title
and Registration: The application, Form
226, was revised in January 2008. It now
has check boxes to indicate the weight
of a trailer. Some additional fields are
highlighted yellow. A segment of the
DMV-only area on the form was revised
to include a space for DMV staff to cer-
tify a vehicle’s compliance with the low-
emission-vehicle (LEV) requirement. The
driver license/ IDcard/ customer number
and date-of-birth fields now do not copy
through to the Notice of Transaction Sub-
mitted part of the form.

Chapter D, Miscellaneous Title
Application Information: Vehicle Iden-
tification Number Inspection, Form 11,
was revised in January 2008. It includes
information about LEVs and check
boxes for dealers to certify that a vehicle
complies with the LEV requirement. Only
Oregon licensed dealers with the vehicle
in their stock may certify on Form 11
that a vehicle complies with the LEV re-
quirement, after checking the
manufacturer’s under-hood emissions la-
bel. See Chapters F and K for more LEV
information.

Chapter F, Ownership Docu-
ments: A manufacturer’s statement on
the manufacturer’s certificate of origin
may prove a vehicle’s compliance with

the LEV requirement. A list of accept-
able statements on the MCO is included
in the chapter.

Chapter I: The TOD date chart has
been updated for 2008.

Chapter K, Registration: The chap-
ter now includes the new veteran-related,
Gold Star Family, and Share the Road
plates.

The examples of the Custom Plate
Application, Form 205, and Application
for Registration, Form 268, have been
updated with the June 2007 revision of
these forms.

Plate transfer requirements for truck,
bus, farm and charitable/nonprofit ve-
hicles have been updated.

The requirements for certain new ve-
hicles to comply with the LEV require-
ment are included. Some customers may
be exempt from proving compliance. A
form was created for customers to cer-
tify an exemption: the Declaration of Ex-
emption From the Oregon Low Emission
Vehicle Requirement, Form 735-7309.

Due to changes in Oregon law, where
a benefit to a spouse is granted, the
same benefit is also granted to domes-
tic partners. Ex-POW plates may be kept
by a surviving domestic partner. The Cer-
tification of Oregon Residency or Domi-
cile, Form 7182, was revised in January
2008.

Chapter L, Vehicle Types: AClass
Il ATV is now defined as any motor ve-
hicle that weighs more than a Class |
all-terrain vehicle; is designed for or ca-
pable of cross-country travel on or im-
mediately over land, water, sand, snow,
ice, marsh, swampland or other natural
terrain; and is actually being operated
off a highway or is being operated on a
highway for agricultural purposes under
ORS 821.191.

There is a minor change to the word-
ing describing truck registration weight.
This does not affect truck title and reg-
istration transactions or fees.

Chapter M, Fees: The registration
fee for 6-foot to 14-foot motor homes has
decreased to $54. Fees for motor homes
15 feet in length or longer have not
changed. The Motor Home Registration
Fee Schedule, Form 465, has been re-

vised.

If the motor home expiration date is
on or after Jan. 1, 2008, the customer
will pay the new 6-foot to 14-foot motor
home registration fee regardless of when
the customer submits the renewal trans-
action, even if was before or after Jan. 1,
2008.

Original transactions for 6-foot to 14-
foot motor homes received prior to Jan.
1, 2008, will be charged the current reg-
istration fee. At their next renewal they
will be charged the new fee. All original
transactions for 6-foot to 14-foot motor
homes received on or after the Jan. 1,
2008, effective date will pay the new fee.

The chapter mentions the fees for the
new veteran-related, Gold Star Family,
and Share the Road plates.

Forms shown in Chapter M that have
been revised:

B Heavy Motor Vehicles and Buses
Fee Schedule, Form 6013

HECharitable/Non-Profit and Manufac-
tured Structure Toters Fee Schedule,
Form 153

B Trucks Registered as Farm Ve-
hicles Fee Schedule, Form 152

Chapter O, Tow/Recovery Ve-
hicles: There are new insurance require-
ments for tow/recovery vehicle registra-
tion. The Application for Tow or Recov-
ery Vehicle Business Certificate, Form
387, has been revised.

Chapter R, Dealers: Requirements
for dealer shows are clarified.

There is a minor change to the de-
scription of the Light Vehicle Trip Per-
mit, Form 735-306. This does not change
anything regarding issuance of the per-
mit.

Chapter T, Flags: Flag 31 is a new
flag that will be placed on vehicle records
to indicate no registration may be issued
because the vehicle is subject to the
LEV requirement, but has not proven
compliance and is not otherwise ex-
empt. DMV will remove the flag and may
issue registration only when the vehicle
proves compliance, is no longer subject,
or becomes exempt.

— Margaret Stephens,

\khicle Policy
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Dealer Sanctions

Note: Fines and sanctions for dealers and unlicensed dealers may not reflect settlements.
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Purchase and

Oregon law requires vehicle deal-
ers to file a Dealer Notice of \Vehicle
Purchase (Form 165) within seven cal-
endar days from their receipt of any
Oregon-titled vehicles into their inven-
tories.

These requirements are listed in
ORS 803.105 and OAR 735-150-
110(12).

Another Oregon law, under ORS
803.112, requires the transferor of in-
terest of an Oregon titled vehicle to
notify DMV within 10 days of the date
of transfer.

Dealers who sell a vehicle to another
dealer or submit the application for title

sale forms must be prompt

to DMV on behalf of the buyer are
exempt from this requirement.

DMV often receives calls from con-
sumers who traded in a vehicle to a
dealer but keep receiving collection
notices from towing companies or mu-
nicipalities for vehicles that were towed
or received parking citations.

Sometimes the tow company or mu-
nicipality missed the flags on the DMV
record showing that the vehicle was
now in dealer inventory or had been
sold.

In some cases, however, the dealer
failed to file the Dealer Notice of Ve-
hicle Purchase or failed to file the No-

tice of Sale after selling the vehicle—or
both.

Both of the reporting requirements
are part of the Oregon Vehicle Code.
Failure to file the forms when required
isaviolation.

In addition, a consumer or other
party who is stuck paying a bill for a
vehicle they no longer own then may
have recourse against the dealer’s
bond. To avoid this potential liability,
dealers should ensure that these forms
are filed with DMV within the required
time periods.

—Rick Parsons
Investigator

New rules affect auto dealers

The Oregon Department of Jus-
tice has filed the final version of
amendments to the following admin-
istrative rules with the Oregon Sec-
retary of State:

BOAR 137-020-0015 — Mis-
leading use of “free” offers and re-
bates

BOAR 137-020-0020 — Mo-
tor vehicle price and sales disclo-
sure

B OAR 137-020-0040 -
Adoption of the Federal Trade
Commission’s used-car rule, federal
Ttruth-in-Lending Act, and federal
consumer leasing law

BOAR 137-020-0050 — Mo-
tor vehicle advertising rule

The final rules, which took ef-
fectJan. 2, 2008, are posted on the
Internet by the Oregon Secretary of
State.

They also are posted at the De-

partment of Justice Web site at
www.doj.state.or.us/hot_topics/
2007_consumer_protection_
rulemaking.shtml.

The Department of Justice will be

offering training to help affected par-
ties better understand the new rules.

If vehicle dealers have any ques-

tions or comments, please e-mail
them to Eugene F. Ebersole, Senior
Assistant Attorney General, Con-
sumer Protection — Financial Fraud
Section, Oregon Department of Jus-
tice at
doj.state.or.us.

eugene.ebersole@

— Eugene F. Ebersole
Senior Assistant Attorney
General

Consumer Protection — Financial

Fraud Section
Oregon Department of Justice

Did you know?

EDMV has moved its Spring-
field field office to a new location:
204 N. 30th St., Springfield, OR
97478.

B DMV recently was con-
tacted by a news reporter who
wanted to know if DMV regulated
car dealers who were hiding GPS
devices in high-end vehicles they
were selling to buyers with iffy
credit. The reporter said he heard
this was done so the dealer could
repossess the car with a minimum
of effort to locate the vehicle.

HWPolice Departments are shift-
ing their stolen-vehicle recovery
efforts to looking in dismantlers’
yards. Now that the value of scrap
metal is high, more stolen vehicles
are being sold to dismantlers with
forged paperwork.




